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ANNUAL MEETING, AMERICAN 


Arrangements for the twelfth annual 
meeting of the American Institute of 
Accountants are practically completed and 
the committee on meetings believes that 
those who attend will find this year’s meet- 
ing one of the most delightful in the history 
of the organization. 

Professor William F. Paton, of the 
University of Michigan, and Charles B. 
Couchman, chairman of the Institute’s 
board of examiners, will deliver addresses 
at the technical sessions. Mr. Couchman 
will speak on “Limitations of the present 
balance-sheet.”” John R. Ruckstell, this 
year's president of the Institute, and F. 
H. Hurdman will speak at the session to be 
held jointly with the Dominion Association 
of Chartered Accountants at ‘Toronto. 
Speeches by Canadian accountants will also 
be a feature of this session. 

James J. Hastings, who, as already an- 
nounced, is in charge of the arrange- 
ments for golf, has planned an interesting 
series of matches. There will also be an 
international tournament between the Do- 
minion Association and the American In- 
stitute. Details of the golf programme are 
printed elsewhere in this Bulletin. 

The committee on meetings has been 
most active in its efforts to insure the 
success of the meeting, and an unusually 
large attendance is expected. 

Rate cards showing prices of available 
rooms at the Hotel Statler in Buffalo, 
which has been selected as headquarters, 
have been sent all members and associates 
with a circular letter from the committee. 

The following is the revised programme 
of the Institute’s meeting: 

Publish 
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Monday, September 17th 


9:00 a.m. Executive committee meeting 

10:00 a.m. Council meeting 

Luncheon for officers and members of 
council as guests of Buffalo chap- 
ter, New York State Society of 
Certified Public Accountants 

Golf 

Tea (for ladies) 

Theatre party 

Meeting of boards of examiners 


Tuesday, September 18th 


10:00 a.m. Opening session 

Invocation 

President’s report 

Council report 

Paper 

Welcome to Canadians at golf club 

Golf tournament 

Bridge at golf club for ladies 

6:30 p.m. Dinner (Canadian visitors to be 
guests of Institute) 


Wednesday, September 19th 


10:00 a.m. Business session 
Election of officers 
Unfinished business 


2:00 p.m. 


Paper 
12:00 m. Drive to Canadian shore across 
Peace Bridge 


Lunch in Canada 
Drive to Niagara Falls and back to 
Buffalo by way of Suspension 
Bridge 
7:30 p.m. Banquet 


Thursday, September 20th 
9:00 a.m. Council meeting 
2:00 p.m. Leave for Toronto to attend meeting 
of Dominion Association of Char- 
tered Accountants 
Dinner at Toronto 


Friday, September 21st 
At Toronto, meeting with Dominion 
Association of Chartered Ac- 
countants 


p 
mcorporated 
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The preliminary programme for the con- 
vention of the Dominion ‘Association of 
Chartered Accountants is_ as follows: 


Tuesday, September 18th 


8:30 a.m. Leave Toronto by Gray Line motor 
bus to attend convention of 
American Institute at Buffalo 

Luncheon en route or at Buffalo 

Join members of American Institute 
at golf tournament 


2:00 p.m. 


6:45 p.m. Dinner at Buffalo with members of 
American Institute attending con- 
vention 

8:00 p.m. Leave Buffalo by motor bus for 
Toronto 


Wednesday, September 19th 


9:00 a.m. Meeting of council 

10:00 a.m. Opening session 

Addresses of welcome 

President’s address 

Appointment of committee on presi- 
dent’s address 

Appointment of registration com- 
mittee 

Appointment of auditors 

Report of council 

Report of secretary-treasurer 

Adjourn. Ladies’ luncheon at golf 
club followed by golf and bridge 

Convention reassembles 

Reports of constituent societies 

Reports of C. C. A. committee 

Reports of committee on by-laws 

Discussion 

5:30 p.m. Adjourn 

7:30 p.m. Dinner dance at Parkdale canoe club 


Thursday, September 20th 


9:30a.m. Convention reassembles 

Report of committee on president’s 
address 

Report of legislation and general 
purposes committee 

Report of committee on uniformity 
of standards 

Report, if any, of committee ap- 
pointed to deal with matters apper- 
taining to reciprocity between the 
American and Canadian societies 

Appointment of committees: 
a—Canadian Chartered Accountant 
b—Legislation and general pur- 


poses 
c—Uniformity of standards 
d—Reciprocity between American 
and Canadian societies 
— to Royal Canadian yacht 


u 
Photograph to be taken of the con- 
vention 
Luncheon at Royal Canadian yacht 
club 


12:30 p.m. 
2:30 p.m. 


11:30 a.m. 


12:45 p.m. 
2:00 p.m. Convention reassembles 
Paper 

Discussion 

General business 


5:00 p.m. Adjourn 

7:30 p.m. Annual banquet at King Edward 
hotel with visiting members of 
American Institute as our guests 


Friday, September 21st 


9:30 a.m. Convention reassembles 
Reception to visiting members of the 
American Institute of Accountants. 
Papers: 
a—By a member of American In- 
stitute 
b—By a member of D. A. C. A. 
Report of registration committee 
President’s luncheon to dominion 
council 
Final council meeting 
Leave King Edward hotel for 
Scarboro golf and country club for: 
a—Dominion v. Ontario for chal- 
lenge cup 
b—Dominion Association v. Amer- 
ican Institute 
c—Bridge for those who do not 
play golf 
Informal reception and introduction 
of new president at King Edward 
hotel 
Convention adjourns 


12:00 noon 


1:30 p.m. 


8:30 p.m. 


Report of Committee on Nominations 


The committee on nominations of the 
American Institute of Accountants has 
filed the following report: , 


To THE AMERICAN INSTITUTE OF ACCOUNTANTS: 
GENTLEMEN: 


The committee on nominations, after consider- 
ation of the members whom it believes desirable for 
election to the respective offices, submits the follow- 
ing report and recommends that the nominees in 
the following list be elected at the annual meeting 
of the Institute to be held in September, 1928. 
These nominees have signified their willingness to 
serve if elected: 


President: 
Frederick H. Hurdman, New York 


Vice-president: 
Lewis G. Fisher, Rhode Island 
Albert T. Bacon, Illinois 


Treasurer: 
Andrew Stewart, New York 


Council for five years: 
R. O. Berger, Illinois 
George M. Clark, Tennessee 
E. J. Dillon, Missouri 
Elmer L. Hatter, Maryland 
J. E. MacGregor, Minnesota 
Maurice E. Peloubet, New Jersey 
Arthur W. Teele, New York 
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Auditors: 


Walter L. Morgan, Pennsylvania 
Leon E. Vannais, Connecticut 


Respectfully submitted for the committee on 
nominations, 
CLADER, Chairman 


American Institute of Accountants 
Golf Tournament 


In conjunction with the programme of 
entertainment at the annual meeting of the 
American Institute of Accountants at Buf- 
falo, New York, a golf tournament will be 
held on September 18th. James J. Hastings, 
Federal Trust Building, Newark, New Jersey, 
is in charge of the arrangements for the 
tournament and members should address in- 
quiries and reservations to him. 

The annual contest for the Missouri 
golf trophy presented in 1925 by the 
Missouri State Society of Certified Public 
Accountants will be a feature of the tourna- 
ment. ‘Teams of four players, representing 
chapters of the Institute or state societies, 
may compete for the cup. Each player 
must be a member or an associate of the 
Institute and also be a member of the 
chapter or society which he represents. 
The team matches will be played at medal 
play, eighteen holes. The team having 
the lowest gross score, i. e., total of the 
four gross scores of its players, will be 
declared the winner. The trophy will 
be held for a year by the winning chapter 
or society team. Scores must be kept by 
opponents in each instance, and players 
will play through the 18 holes. Entries 
must be received by Mr. Hastings by Mon- 
day, September 17th. 

In addition to the Missouri trophy 
tournament, there will be prizes offered 
for the three lowest gross and three lowest 
net individual scores. A contestant playing 
more than one round must indicate before 
starting which round he wishes counted in 
the prize play. A player’s club handicap 
must be given at the time of filing entry. 
Players without club affiliation may give 
their three lowest scores for 1928. No 
handicap will exceed 27 strokes. An en- 
trance fee of $3.00 for the purchase of 
prizes and a greens fee of $3.00, totaling 
$6.00, should be sent with entry. Prizes 
will be distributed at the annual banquet 
of the Institute. 


An international golf tournament on 
September 21st, between representatives of 
the Dominion Association of Chartered 
Accountants and of the American Institute 
of Accountants, is part of the programme for 
the convention of the Dominion Association 
at Toronto. 


Cooperation with Investment 
Bankers 


Some months ago representatives of the 
Investment Bankers Association of America 
discussed with representatives of the In- 
stitute the possibility of coéperation on ac- 
counting questions arising in the presentation 
of financial data concerning companies offer- 
ing securities for sale. After preliminary 
negotiations the Investment Bankers Associa- 
tion authorized its industrial securities com- 
mittee, of which J. Augustus Barnard is chair- 
man, to submit toa committee of the Institute 
matters of this nature causing a difference of 
opinion between members of the association 
andthe accountants. The Institute’s special 
committee on codperation with bankers 
has been designated by the executive com- 
mittee as the proper agency to deal with 
such matters, and it will offer a decision, or 
at least a clarifying opinion, in the cases 
presented to it by the Investment Bankers 
Association. 

An interim report of the industrial se- 
curities committee of the association made 
public on June 27, 1928, includes an an- 
nouncement of the plan of coéperation with 
the Institute. The report is reprinted in full 
in The Commercial and Financial Chronicle for 
July 14th, and is summarized in the Wall 
Street Journal of July 3rd. It deals with 
points which the industrial securities com- 
mittee feels are essential in the preparation 
of circulars incident to industrial financing. 
The paragraph referring to the Institute 
is as follows: 

“In referring to the question of balance-sheet, we 
are treading on dangerous and difficult ground. 
We do not intend to delve into this intricate and 
highly specialized side of industrial financing. 
There is, however, a word or two that could be said 
here on this subject. The difference between a 
condensed and consolidated balance-sheet is vast, 
yet the average investor does not always note that 
and is inclined to consider them identical. There- 
fore, care should be exercised in presenting the 
figures that no ambiguity can creep in. The so- 
called certificate of the accountants should likewise 
be free from misconstruction or ambiguity. For 
example, we have noted in a circular a wording that 


| 
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was not clear whether the balance-sheet had been 
adjusted to show the present financing after the ac- 
countants had submitted their balance-sheet, or 
whether they had passed upon it in the adjusted 
form—made the adjustment themselves. In an 
endeavor to bring the accountants into even closer 
touch with the bankers, a sub-committee has been 
appointed from this committee who will collaborate 
with a committee from the American Institute of 
Accountants. The function of this sub-committee 
is to hold itself available to hear complaints, or 
differences of opinion, that may arise between a 
member and his accountants and then take it up 
with the committee of the Institute, for a decision, 
or at least a clarifying opinion. It is not presup- 
posed that this will entail very many occasions for 
action, but it is felt that such contact will be of 
benefit to the Association.” 


Another excerpt from the report of 
interest to accountants consists of two 
paragraphs concerning the importance of 
the accounting methods of oil companies 
as a factor in their financial position, as 
follows: 


“There are two main considerations which the 
bankers must have in mind when undertaking 
bond or stock issues of oil companies—manage- 
ment and accounting methods. The management 
question, of course, applies to every line of industry, 
but an oil company income account or balance- 
sheet means much or little, depending upon the 
accounting practices. By one method of accounting 
a company may show a handsome profit, and by 
another method the same gross income may be 
changed to a large deficit. Depletion and intangible 
drilling costs are items subject to wide latitude in 
treatment. 

“Unfortunately, there is no uniformity of prac- 
tice in this respect, so unless one has a knowledge 
of the ‘working papers,’ a report, though entirely 
accurate, from a technical accounting standpoint, 
may be quite meaningless or very misleading. 
The investing public is entitled to know the facts 
about any security which they are invited to pur- 
chase and issuing houses should see to it that their 
offering circulars reveal earnings after as well as 
before depletion and depreciation. They should 
also disclose whether intangible drilling costs, such 
as labor, etc., are charged directly against operating 
expenses or capitalized, to be amortized over a more 
convenient later period. The former method is 
more conservative, but the latter one is much in 
vogue and may be defended as quite proper. The 
point we wish to make at this time is that there 
should be no uncertainty left in the public mind as 
to which method is used so that there may be no 
opportunity for a dissatisfied purchaser of such 
securities to charge misrepresentation at a later 
date, in the event of the issue declining marketwise.”’ 


President of Institute Addresses 
Educators 


The part played by business schools in 
the evolution of modern business was 
described by John R. Ruckstell, president 


of the American Institute of Accountants, 
at a meeting of the Business Educators 
Association of California, July 14th. The 
title of his address was ‘“‘Business and busi- 
ness education—their evolution and mutual 
interests.”’ 

Mr. Ruckstell described the simplicity 
of business structure and procedure fifty 
years ago and called attention to the 
amazing contrasts between conditions at 
that time and those of the present, when 
mechanical appliances do a large part of 
the work formerly performed by hand. 
He mentioned by name some of the pioneers 
in business education and told of some 
amusing idiosyncrasies in early business 
schools. Mr. Ruckstell claimed, however, 
that those schools were largely responsible 
for correct theory in business methods. 
Many a concern in San Francisco, he said, 
obtained its first correct system of book- 
keeping from some business college graduate 
whom it employed. 

He continued with an outline of the growth 
of American business, stressing the develop- 
ment of chain-store organizations, nation- 
wide in scope, and the increasing predom- 
inance of the corporate structure. In a 
figurative sense business education is trying 
breathlessly to keep up to the demands made 
upon it, Mr. Ruckstell said. To equip a 
business college or secretarial school today 
requires a considerable investment, while 
years ago a few books and a little stationery 
were all that were needed to conduct a 
business course. 


Election of Applicants 


In accordance with the recommendations 
of the board of examiners and after vote 
by mail by council of the Institute, the 
president, in the absence of protest, has 
declared the following applicants elected 
to membership as of August 1, 1928: 


Advanced to membership: 
Harry Altschuler, Chicago 
Joseph B. Baerncopf, Indianapolis 
Daniel J. Kelly, Chicago 
Charles Melvoin, Chicago 
William D. Shay, New York 


Admitted as members: 
Frank Ahlforth, Chicago 
Paul E. Anderson, Chicago 
Arthur Berridge, Portland, Ore. 
Harold S. Brewster, Los Angeles 
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Ellwood A. Davis, Greensboro, N. C. 
Jonathan O. Dickinson, St. Louis 
Harold W. Ellis, San Francisco 
Richard F. Evans, Los Angeles 
Harlowe A. Harrison, Los Angeles 
George W. Mclver, Jr., Philadelphia 
Paul Markson, Boston 

William I. Nicholson, Jr., Tulsa, Okla. 
Charles Ondricek, New York 

Hurlbut L. Plummer, Boston 
Ferdinand C. Remmele, Natick, Mass. 
Andrew G. Sturgeon, Milwaukee 
Dwight Williams, Okmulgee, Okla. 


Admitted as associates: 
Charles B. Bentley, Cambridge, Mass. 
James A. Butler, Milwaukee 
Abraham M. Calmenson, St. Paul 
Harold C. Fechner, St. Louis 
Ralph W. Foster, San Francisco 
Josiah B. Heckert, Columbus, O. 
Leslie J. Hoffman, Chicago 
Donald J. Hornberger, Evanston, III. 
Louis D. Kork, Portland, Ore. 
Gabriel A. D. Preinreich, New York 
Alwin H. Schettler, St. Louis 
Milton McK. Stanze, St. Louis 


Accountants’ Index Brought 
up to Date 


A second supplement to the Accountants’ 
Index has been published by the American 
Months of labor 
by the librarian and staff has resulted in 
the indexing of accounting literature pub- 


| lished from June, 1923, to January, 1928. 


This is the third index that has been pub- 
lished under the endowment fund. ‘The 
original Accountants’ Index, containing 1,578 
pages of references, appeared in 1920. 


| The first supplement, of 599 pages, was 
| printed in 1923. The new supplement 


contains 789 pages. It does not in any way 
duplicate the contents of the preceding 
volumes. The indexes have received the 
highest praise for their usefulness in organ- 
izing the entire field of accounting literature. 
Published books and articles on any account- 
ing subject may be found immediately 
with the aid of these reference books. 

The price of the latest volume is ten dol- 
lars. The complete set of three books may 
be purchased for twenty-five dollars. 


| Chartered Accountants Elect Officers 


At a meeting of the council of the In- 
stitute of Chartered Accountants in England 
and Wales, June 6, 1928, Sir Nicholas 
Waterhouse was elected president of the 
Institute and Harold Fitch Kemp was elected 
vice-president for the ensuing year. 


Officers of Society of Incorporated 
Accountants Re-elected 


Thomas Keens and Henry Morgan have 
been re-elected president and vice-president 
respectively, for the third successive year, 
by the council of the Society of Incorporated 
Accountants and Auditors. 


New Home for Incorporated 
Accountants 


The Society of Incorporated Accountants 
and Auditors has acquired a building on the 
Victoria embankment, London, known to 
the inhabitants of the city as ‘“‘Astor House.” 
It is a spacious and handsome building on 
an extremely desirable site. It is expected 
that the society will move its offices to the 
new headquarters toward the end of 1928. 


Model Municipal Budget Law 


A model law providing for municipal 
budgets and outlining budgetary procedure, 
prepared by a committee of the National 
Municipal League, was published in July, 
1928. The purpose of the bill is to furnish 
means whereby the advantages of budgetary 
control enjoyed by the federal government 
and by many states and cities may be made 
available to smaller political units. 

The chief features of the model law pro- 
vide (1) that all undertakings and financial 
transactions of every local government shall 
be included in the budget for the fiscal year ; 
(2) that the budget document shall consist 
of three parts—a message and summary 
including comparison of the past and 
current year, detailed estimates of expend- 
itures and revenue with pertinent financial 
data, and drafts of the appropriation, 
revenue and borrowing measures; (3) that 
total estimated expenditures shall not ex- 
ceed the estimated means of financing them; 
(4) that departmental estimates be sub- 
mitted to a budget authority for coérdi- 
nation as a unified plan, which shall then 
be submitted to the appropriation authority, 
according to a definite time schedule; 
(5) that the budget be adopted at least ten 
days prior to the beginning of the fiscal year; 
(6) that public hearings be arranged before 
adoption of a budget; (7) that an appropri- 
ation ordinance be enacted to make the 
budget operative; (8) that appropriations 
for operation and maintenance be made in 


Bulletin of American Institute of Accountants 


a lump sum, and a plan of quarterly allot- 
ments be followed to insure maximum 
economy; (9) that transfer by the appro- 
priating body be permitted within funds 
during the last two months of the year, if 
approved by the budget-making authority ; 
(10) that temporary loans for emergency 
may be made when properly approved, 
and (11) that state supervision be exercised to 
assure adequate provision for debt service 
and deficits. 


Analyzing Retail Selling Costs 


A fifteen-page pamphlet containing an 
analysis of the cost of selling commodities 
in retail establishments, on the basis of 
salaries paid the sales force, the working 


time of the sales force and the commodities 
sold, has been published by the bureau of 
foreign and domestic commerce, domestic 
commerce division, of the United States 
department of commerce. 


Uniform Accounting System for Ala- 
bama Normal Schools 


At a meeting of the financial secretaries 
of the normal schools of Alabama on July 
9th, Dr. J. C. Christensen, of the University 
of Michigan, explained a new accounting 
system used in many colleges of the country 
which it is believed will be adopted by the 
normal schools of Alabama to supersede the 
systems now in use. 


STATE BOARDS OF ACCOUNTANCY 


Colorado 


The present personnel of the board of 
accountancy of Colorado consists of George 
Maynard, William D. Morrison and Mont- 
gomery R. Smith. 


Illinois 


The present personnel of the Illinois board 
of examiners of certified public accountants 
consists of Harold Benington, E. H. Kohler 
and Herbert Pope. 


Iowa 


At a meeting of the Iowa state board of 
accountancy at Des Moines, July 13th, the 
following officers were elected for the ensuing 
year: E. J. Wiedman, chairman, and E. G. 
Prouty, secretary-treasurer. H. N. Holds- 
worth is the third member of the board. 


South Carolina 


At a meeting of the board of examiners of 
certified public accountants of South Caro- 
lina, July 3rd, L. L. Wilkinson was elected 
president for the ensuing year. M. C. Pat- 
ten was elected vice-president, and George 
E. Olson, secretary and treasurer. 

At the meeting the names of the success- 


ful candidates at the C.P.A. examinations © 
of May 17th and 18th were announced. © 
They are as follows: A. L. Campbell, © 


Raymond R. Finch, C. 
and W. J. Ready. 


Virginia 
The governor of Virginia has appointed 
the following members of the state board 
of accountancy for a term of three years: 
John Galleher, C. S. Goldston, J. A. Leach, 
William L. Prince and A. Lee Rawlings. 


C. McGregor 


During June and July Reynold E. Blight, 
Los Angeles, delivered seven addresses 
at meetings of various organizations in 
California. He conferred diplomas at the 
commencement exercises of Southwestern 
University, Los Angeles, June 11th. The 
titles of some of his addresses are “Life 


insurance from an accountant’s standpoint; 
“Philanthrophy,” ‘‘Education’’ and ‘The 
spirit of modern business.’ ‘The organi- 


zations before which Mr. Blight spoke are 
the Monday Morning club, Masters’ club, 
Shrine, Warren S. Harding High School, 
and the South West Optimists’ club. 
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NEWS OF LOCAL SOCIETIES 


Joint Meeting of Northwestern 
Accountants 


Members of the Oregon State Society of 
Certified Public Accountants and of the 
Washington State Society of Certified Pub- 
lic Accountants assembled in joint session 
on Friday, June 29th, at Seattle. Delegates 
from the Institute of Chartered Accountants 
of British Columbia were also present at 
the meeting. 

Pearce C. Davis, president of the Washing- 
ton Society, occupied the chair and ex- 
tended a cordial welcome to the visitors 
from Canada and from Oregon. W. 
Russell Watson, secretary of the Institute 
of Chartered Accountants of British Colum- 
bia, and P. W. Janney, secretary of the 
Oregon State Society, responded to the 
greeting. 

A paper entitled “Depreciation as applied 
to the lumber industry’ was read by 
A. L. Andrus. 

A. R. Sawtell, who found it necessary to 
fly from Portland in an airplane in order 
to be present at the meeting, described the 
methods of transportation by air. 

C. L,. Stone delivered an address entitled 
“The problem of the public accountant.” 

Hugh G. Gruwell, a member of the 
Robert Morris Associates, spoke on ‘“The 
accountant and the banker.”’ 

J. G. Gillingham spoke on the services 
of accountants as trustees in bankruptcy. 

Luncheon was served at the Inglewood 
country club and the afternoon was de- 
voted to recreation, including golf on the 
Inglewood links and a sight-seeing trip to 
the government locks, through the plant 
of the Stimson Mill Company and about 
the campus of the University of Washington. 

The Olympic hotel was the scene of a 
banquet in the evening, when A. J. Tour- 
tellotte spoke on ‘The trend of business 
prosperity.” 

A paper entitled ‘“The junior accountant” 
was read by Professor E. E. Bosworth, 
instructor of accountancy at the Oregon 
Agricultural College. 

Harry W. Carroll, comptroller of the 
city of Seattle, delivered an address on the 
development of the Washington Society of 
Certified Public Accountants. 

G. F. Gyles of Vancouver offered several 
Suggestions concerning the admission of 


public accountants to practise as certified 
public accountants. 

A. R. Sawtelle, past president of the 
Oregon Society of Certified Public Account- 
ants, extended an invitation to the Washing- 
ton accountants and to the Institute of 
Chartered Accountants of British Columbia 
to meet at Portland next year. 

At the conclusion of the banquet there 
was dancing in the Venetian gardens. 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


The board of directors of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants has recently 
adopted the following rules to govern the 
procedure of the complaints committee: 


1. That no unsigned complaints be considered. 

2. That all written complaints be filed with the 
secretary and referred by him to the chair- 
man of the complaints committee. 

3. That the complaints committee shall endeavor 
to settle all minor complaints informally, 
keeping a record of same. 

4. That on complaints of a serious nature— 


a. The complaints committee will interview 
the complainant and other witnesses and 
take their written statements signed 
under oath. 

b. The complaints committee will either 
recommend a dismissal of the complaint, 
or the filing of an answer by the accused, 
and in either case certify the file with 
the committee’s recommendation, and a 
formal signed complaint, to the board of 
directors. 

c. If an answer be required, the secretary 
shall write a letter to the accused, fur- 
nish him with a copy of the complaint 
and allow him ten days to answer. 

d. The answer, together with one copy 
thereof, shall be filed with the secretary, 
who shall transmit a copy thereof to the 
complaints committee. 

e. The complaints committee shall recom- 
mend a dismissal, or a hearing, and shall 
file said recommendation, together with 
the copy of the answer, with the board of 
directors. 

f. Ifthe board of directors approves the hear- 
ing, the president of the chapter will 
set the time and place for the hearing, 
which shall give thirty days’ notice, and 
the secretary will forthwith notify the 
accused and his attorney, if one has 
appeared in the proceedings, the com- 
plainant and all members of the com- 
plaints committee, and the board of 
directors, of the time and place of hear- 
ing. 
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The complaints committee will represent 
the complainant at the hearing, unless 
he has his own attorney. 

h. The board of directors shall conduct the 
hearing, no less than four members 
being present. 

. The testimony shall be taken down by a 
stenographer, and transcribed, unless in 
the opinion of the board of directors this 
be not necessary. 

Upon written request made before the 
hearing, the accused shall be entitled 
to the transcript of testimony in any 
proceeding against him, upon payment 
of the expense thereof by him. 

k. Upon the final disposition of any com- 

plaint, the secretary shall notify com- 

plainant and accused. 


On behalf of the state legislative com- 
mittee, which is collaborating with the state 
bar association committee on revision of 
corporate laws, the secretary of the chapter 
has sent to members a questionnaire seeking 
suggestions on features to be incorporated in 
proposed new corporate laws. 


Second Bulletin Issued by Connecticut 
Society 


The natural business year is the subject 
of the second bulletin issued by the Con- 
necticut Society of Certified Public Account- 
ants, dated July, 1928. 

The bulletin recommends the adoption of 
the fiscal year most convenient for each 
individual business and points out the ad- 
vantages of such procedure as contrasted 
with the present system of arbitrarily closing 
the business year on December 31st. Bank- 
ers, lawyers and business men of the state 
will receive copies of the bulletin. 


Delaware Society Elects Officers 


At a meeting of the Delaware Society of 
Certified Public Accountants on June 26th 
the following officers were elected: Presi- 
dent, Clifford E. Iszard; vice-president and 
treasurer, Alfred H. Coe; secretary, Medford 
H. White; member of the executive com- 
mittee, Will-A. Clader. 


Florida Institute of Accountants 
MIAMI CHAPTER 


H. B. Graham has been elected president 
of the Miami chapter of the Florida In- 
stitute of Accountants. W. J. Miscally has 
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been elected vice-president; C. B. Costar, 
secretary, and W. W. Arner, treasurer. The 
officers, together with H. F. Purvis, Robert 
Pentland and L. A. Oates, are directors. 

At its last meeting the chapter passed a 
resolution recommending the adoption of 
a natural business year by business con- 
cerns in Florida. 


New C. P. A. Law May Be Introduced 
in Ohio 


A recent bulletin issued by the Ohio 
Society of Certified Public Accountants 
contains an item indicating that the society 
may effect the introduction of an account- 
ancy bill in the legislature of the state. 

Copies of the Michigan C. P. A. law have 
been sent to members, who have been re- 
quested to study that act and make sugges- 
tions to the legislation committee of the 
society as to how the law might be adapted 
to the needs of Ohio. 


Pennsylvania Institute Adopts 
Code of Ethics 


At the annual meeting of the Pennsyl- 
vania Institute of Certified Public Account- 
ants on June 20th, its first official code of 
ethics was adopted, having previously been 
reviewed by the council and by the Pitts- 
burgh and Philadelphia chapters. After 
discussion at the annual meeting, which 
resulted in some minor changes, the follow- 
ing canons were ratified: 


Preamble. Members shall at all times uphold 
the honor and maintain the dignity of the profession. 

1. A member may describe himself as ‘‘ Member 
of the Pennsylvania Institute of Certified Public 
Accountants.’’ <A partnership, all of whose mem- 
bers are members of the Institute, may describe 
itself as ‘Members of the Pennsylvania Institute of 
Certified Public Accountants.” 

2. A member shall conform to the laws of the 
state in which he may be engaged in practice regu- 
larly or temporarily in respect to the use of the 
designation ‘‘certified public accountant” or other 
descriptive term. 

3. A member shall not allow any person to 
represent him in practice who is not in partnership 
with him or a member of his staff, or who is not a 
regularly practising public accountant in good stand- 
ing. 

4. No member shall approve, sign or certify 
accounts, statements or other forms of accountancy 
work which have not been verified under the super- 
vision of himself, or a person representing him in 
conformity with rule 3 of these canons. No mem- 
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ber shall prepare or certify any statement which con- 
tains an essential misstatement of fact or which 
conceals such a fact as would amount to an essential 
misstatement or would result in a failure to put 
interested parties on notice in respect to a material 
fact not specifically shown on such statement. 

5. No member shall engage in any other occu- 
pation or business conjointly with his professional 
practice as a certified public accountant, which is 
not compatible or consistent therewith. 

6. A member shall hold inviolate, as confidential, 
all information obtained from a client or from his 
records, except as permission to disclose information 
is obtained from the client, or as disclosure may be 
required by law. 

7. A member shall not represent conflicting 
interests, except by express consent of all concerned 
given after a full disclosure of the facts as to the 
engagement. 

8. No member shall undertake to render pro- 
fessional services on such terms or under such 
circumstances as would tend to impair the standing 
of the certified public accountant in the eyes of the 
business public. 

9. No member shall allow or pay, directly or 
indirectly, to the laity, any commission, brokerage 
or other participation in, the fees, proceeds or 
profits of his professional work; neither shall he 
accept or receive, directly or indirectly from the 
laity, any commission, brokerage or other participa- 
tion for professional or commercial business turned 
over to others as an incident to his services to clients, 
—_ with the consent of and for the benefit of the 
client. 

10. A member shall not knowingly solicit the 
clients of another member by personal appeal or by 
letter or in any other way, or encroach upon an- 
other’s professional practice. This rule shall not 
be construed to deny the right to render service 
to any person, firm or corporation specifically re- 
questing it. 

11. A member shall not offer employment di- 
rectly or indirectly, to the employees of another 
certified public accountant without first informing 
the said accountant of his intent. This rule shall 
not be construed to prohibit negotiations with any- 
one, who, of his own initiative, shall apply to a mem- 
ber for employment. 

12. No member shall advertise in a manner 
detrimental to the dignity of the profession. 

13. Any member taking part in efforts to secure 
the enactment or amendment of legislation affecting 
the practice of the profession shall give immediate 
notice thereof to the secretary of the institute, who 
in turn will advise the council. 

14. Any member violating any of the above 
canons or being guilty of any act or omission dis- 
creditable to a certified public accountant shall be- 
come liable to discipline under the provisions of 
article XI, section 1, of the by-laws. 


Possible Regulation of Public 
Accounting in Texas 


At the last annual meeting of the Texas 
Society of Certified Public Accountants 
it was decided that a major matter for 
the consideration of the society this year 


would be the possibility of legislation for 
the regulation of public accounting in the 
state. In the July issue of The Texas 
Accountant, the official bulletin of the 
Texas society, a questionnaire is presented 
to serve as a basis for obtaining the opinions 
of accountants in the state on the desira- 
bility of introducing a bill in the legislature, 
as well as on the nature of such a bill. 

In asking whether or not it is the wish of 
the certified public accountants of Texas 
to proceed in this direction two important 
questions are presented: first, whether or 
not the interests of the general public would 
be better served by legal regulation of pub- 
lic accounting, and, second, whether or not 
a regulatory law would be constitutional. 

Other matters dealt with in the question- 
naire are the definition of the practice of 
public accounting, persons who might be 
registered under a new law by waiver, 
nature of requirements for registration, 
desirability or otherwise of legally recog- 
nizing two classes of public accountants, 
and the power, functions and composition 
of the board of accountancy. 

A privileged-communication clause and 
a clause regarding the accountant’s owner- 
ship of his working papers are also mentioned 
as matters which might be included in the 
new bill. 


Washington Society of Certified Public 
Accountants 


SEATTLE CHAPTER 


The Seattle chapter of the Washington 
Society of Certified Public Accountants 
gave a luncheon in honor of John B. Mil- 
liken, a member of the United States board 
of tax appeals, on July llth. The meeting 
was well attended by members of the chapter 
and several representatives of the offices 
of the general counsel and of the internal- 
revenue agent were present. 


Accountants’ Society in Asheville 


It has been announced that a society of 
public accountants in Asheville, North 
Carolina, will probably be organized. Pre- 
liminary details were outlined at a recent 
meeting and W. H. Zimmerman, who was 
named temporary chairman, indicated that 
he would call another meeting soon. 
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JAMES L. DOHR—‘“A LEGAL ANALYSIS OF 
THE BALANCE-SHEET.” 


Article published in The Accounting Re- 
view, June, 1928. 


Mr. Dohr says that the law is composed of an in- 
numerable series of rights and duties existing be- 
tween various members of society, consisting of 
privileges, claims and obligations of various sorts. 
Some of these rights and duties may be valued in 
terms of money, but others can not be described in 
this way. All these legal relations may be divided 
into two groups, those which are favorable and 
those which are onerous, from the viewpoint of the 
individual person affected. 

If in the case of a given person there are segre- 
gated at a certain moment of time all his rights and 
duties susceptible of financial valuation; if they are 
listed separately as desirable or onerous, and if an 
appropriate valuation is placed on each right and 
duty or each group of rights and duties, the result 
is a summary statement of his financial condition, 
says the author. The excess of the aggregate valu- 
ation of desirable legal relations in units compared 
with that of the undesirable legal relations in units 
indicates the net worth or proprietary interest of the 
person concerned. This net worth may serve as 
the basis of judgment of his financial standing and 
as a criterion of his economic power in so far as that 
is based on the control of the conduct of others. It 
indicates the person’s ability to command capital 
and credit, to exercise purchasing power and to pro- 
duce income. 

The accountant, says the author, describes this 
procedure as a listing of assets and liabilities to de- 
termine the net worth. Mr. Dohr points out that 
the accountant’s terms represent substantially the 
units of desirable or onerous legal relations as he 
has outlined them. He mentions, however, the 
confusion that is apt to arise in the mind of a lay- 
man because of the terminology and of the forms of 
the statements in which accountants usually pre- 
sent these relationships. Efforts to personify a 
business as distinct from its owner and to refer to 
net worth as a liability of the business to its owner 
leads to confusion. The substitution of the term 
“equities” for ‘‘liabilities’’ is apt to be ambiguous 
because of a distinct connotation of the word 
“equity” in legal phraseology. ‘‘Liability” itself 
has a legal meaning different from that accorded it 
in accounting. 

In preparation of a balance-sheet particular inter- 
est is involved in two considerations, says the author. 
First, there is a necessity of establishing and show- 
ing the liquidity of the assets and liabilities, that is, 
the degree in which they are convertible into cash. 
The transferability of the rights and claims should 
be clearly indicated in this relationship. Second, he 
continues, it is often necessary to show the priority 
of obligations and their relation to specific rights or 
claims in the obligor’s hands. Certain types of 
obligation may be designated as non-specific, such 
as the payment of money damages as compensation 
for any interference or assault. In other cases 
specific reparation is required, as when particular 
stipulations in a contract must be fulfilled. In most 
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cases any obligation is what might be called general, 
which means that upon failure to perform a duty 
any rights or claims of a debtor may be used to 
give satisfaction to the creditor. This is the ordi- 
nary type of liability which appears in the balance- 
sheet. In certain cases, however, as in that of the 
ordinary bond and mortgage, the liability is limited. 

Liabilities may be classified then, says the author, 
on the basis of their priority and their relation to 
specific rights in the obligor’s hands, as (1) general, 
(2) limited, (3) general and preferred, and (4) limited 
and preferred. The construction of the balance- 
sheet should show the various types of liabilities and 
their relationship to specific assets whenever it 
exists. 


NORMAN L. McLAREN—‘FEDERAL IN- 
COME TAX” 


Address delivered at annual convention 
of the California Bankers Association, Pasa- 
dena, June 8th. 


The speaker said that the revenue act of 1928 was 
influenced largely by political as well as economic 
considerations. He reminded his audience that the 
United States chamber of commerce has been active 
in an attempt to obtain a reduction of the tax rate 
on corporations to a maximum of 10 per cent instead 
of the former of 13'/, per cent. Treasury experts 
estimated, said Mr. McLaren, that the full reduc- 
tion requested would result in a treasury deficit and 
therefore less than one half of the reduction en- 
dorsed by the chamber was finally adopted. How- 
ever, as an effort to pacify the public, the exemp- 
tion allowed small corporations was increased from 
$2000 to $3000. 

Mr. McLaren pointed to the repeal of the auto- 
mobile tax as a particularly political move, as this 
tax is felt by the average voter as much as, if not 
more than, any other form of taxation. Mr. 
McLaren mentioned that although the automobile 
tax, originally included in the statute as a war 
measure, was repealed, yet the federal estate tax, 
which has always been resorted to as an emergency 
measure, has been retained for ten years after the 
latest war. Mr. McLaren said that the tax of 10 
per cent on club dues, also originally an emergency 
measure, is clearly class legislation and in his opinion 
is the most discriminatory tax remaining in the 
revenue act. The raising of exemption on theatrical 
admissions to $3 from the former figure of 75 cents, 
according to Mr. McLaren, is also probably a 
political effort to gain the favor of the public. — The 
speaker mentioned the provision in the original 
draft of the latest revenue bill providing for an im- 
portant reduction in the surtax on personal incomes 
between $30,000 and $100,000. This, however, in 
some way was omitted from the final act, although 
the increase in earned-income allowance has been 
increased from $20,000 to $30,000. 

The speaker said that the law has been somewhat 
complicated by the insertion of special provisions 
which might properly have been arranged by 
treasury-department regulations, such as the sec- 
tions devoted to teachers’ retirement-fund associa- 
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tions, employees’ associations, real-estate trusts, 
etc. The greater the number of special provisions, 
he said, the more difficult becomes the interpreta- 
tion of the act. The original draft of the bill, con- 
tinued the speaker, contained many administrative 
provisions which were highly objectionable to the 
business public, most of which nullified prior court 
decisions in favor of the taxpayers. However, the 
final draft of the bill eliminated practically all un- 
desirable administrative proposals. The secrecy 
provision was retained in the act only after a bitter 
fight in the senate, where an effort was made to re- 
store the undesirable feature of publicity of income- 
tax returns. 

Mr. McLaren closed with the statement that the 
new revenue act is an excellent political measure, 
but otherwise not a monumental accomplishment. 
It is, he said, an improvement over the previous 
revenue laws, however, and gives promise of a 
simple, understandable and economically sound 
revenue act in the future. 


J. R. CARTER—“COMMUNITY PROPERTY 
PROBLEMS” 


Article published in The Magazine of 
Western Finance, May, 1928. 


Under the California community-property system 
the law recognizes a greater degree of independence 
of the wife than is the case in many states, Mr. 
Carter says, and the purpose of his article is to 
indicate some of the major characteristics of the 
community-property system. Most confusion 
arises, he says, from the commingling of community 
and separate property, either of which alone can 
be clearly defined by the statute. ; 

The community-property law is predicated on 
the theory that marriage, in respect to property 
acquired during its existence, is a partnership of 


which each spouse is a member contributing equally 
to its prosperity and possessing equal rights to 
succeed to the property after dissolution. 
Community property has been defined as being 
all goods acquired after marriage, otherwise than 
by gift, devise, bequests or descent. In a marriage 
where both parties have property of their own, 
the combined estates assume the following character: 


1. The separate property of the husband which 
includes: 


(a) Property owned by him before marriage. 

(6) Property acquired during marriage by 
gift, devise or descent. 

(c) Income, profits and the natural increase 
from the above described property. 

(d) Property purchased during marriage from 

the proceeds of separate property. 


2. The separate property of the wife, which in- 
cludes property acquired in the same manner as 
the separate property of the husband. 


3. Community property, which includes all other 
property acquired by the efforts of either spouse 
and includes the gains from business conducted 
by either and from contracts for service of what- 
ever nature. 

The law appoints the husband as manager of 
this conjugal partnership subject to limitations of 
his power to dispose of the community property. 
The only way to avoid perplexing problems is by 
keeping a regular record of transactions as they are 
consummated. The funds representing the sepa- 
rate property of each spouse should be kept separate 
in different bank accounts, and all income from 
separate property should be deposited likewise. 

The writer outlines some of the legal difficulties 
which may arise from various transactions under 
the community-property system. 


EMPLOYMENT EXCHANGE 


In accordance with invitations extended 
in the last two issues of the Bulletin the 
following applicants for staff positions with 
accounting firms have registered with the 
Institute. Communications intended for 
these applicants should be addressed to the 
American Institute of Accountants, Em- 
ployment Exchange, 135 Cedar Street, 
New York. Reference to applicants should 
be made by the appropriate number. 


No. 4A—Woman, unmarried, age 36, associate 
member American Institute of Accountants and 
C. P. A. of Utah. Experience includes three 
years with public accounting firm and three 
years as assistant treasurer of manufacturing 
company. Education—high school, business col- 
lege and university extension work. Will accept 
minimum salary of $3000 if position offers op- 
portunity for development. Would prefer situa- 
tion in western city. 


No. 5A—Married man, age 44, with dependents. 
Senior accountant. Has practised public ac- 
counting on own account for five years and has 
served as auditor and comptroller, respectively, 
for two different corporations. No objection to 
travel. Prefers headquarters in New York. 
Salary $60. 


No. 6A—Specialist in probate accounts—estates, 
trusts, etc.—would like employment with public 
accounting firm specializing in these matters. 
Also has had experience in bank audits. Cer- 
tified public accountant of Connecticut with 
twenty years’ experience as secretary-treasurer of 
a private corporation. Has also practised public 
accounting at various times. Age 57. Prefers 
New York. Salary subject to arrangement. 


No. 7A—Accountant with several years’ experience 
with private concerns wishes to enter public 
ae ak profession in New York. Age 23. 
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No. 8A—Senior accountant, age 28, married, with 
8 years’ accounting experience is leaving Pacific 
coast for the east. Wishes position with large 
public accounting firm in New York or Chicago. 
Would start as semi-senior if necessary. Salary 
subject to arrangement. Sat for California C. °P. 
A. examination in May, 1928; result not yet 
known. Good references. 


The American Institute of Accountants 
has not made any investigations of state- 
ments submitted by these applicants and 
therefore can not accept responsibility for 
their accuracy. 


James Furse 


James Furse, an associate member of the 
American Institute of Accountants and 
of the American Association of Public 


Accountants, the Institute’s predecessor, 
died on March 18, 1928. He was a certi- 
fied public accountant of Georgia. 


At 


the time of his death he was on the staff of © 


Haskins & Sells, New York. 


HERE AND THERE 3 
Rotary club, the educational committee of — 


Lybrand, Ross Bros. & Montgomery 
announce that Carl T. Keller, Boston, has 
been admitted as a partner in the firm. 


Touche, Niven & Co. announce the re- 
moval of their Atlanta office from the 
Hurt building to suite 1004 Candler building. 


The following paragraphs report activ- 
ities of members and associates of the Amer- 
ican Institute of Accountants: 

Andrew Blass is author of articles entitled 
“Accountancy elevates business morals” 
and “Bookkeeper or accountant?’ which 
appeared in the June and July issues of 
The Pittsburgh Accountant, respectively. Mr. 
Blass is chairman of the committee of ed- 
itors of the 1928-1929 year book of the 
Pittsburgh chapter of the National Associ- 
ation of Cost Accountants. 


Archibald Bowman, New York, has been 
re-appointed a member of the committee 
on commercial law of the Merchants Associ- 
ation of New York. 


Norman G. Chambers spoke on income- 
tax problems at the annual convention of 
the American Institute of Banking at 
Philadelphia, June 19th. 


Wayne Kendrick, Washington, D. C., 
has been made associate dean of the school 
of accountancy of the District of Columbia 
College. Mr. Kendrick has also been serv- 
ing on the house committee of the City 
club, the fellowship committee of the 
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the Y. M. C. A. and the municipal finance 


committee and the public-utilities com- — 


mittee of the board of trade. 


A. D. Lewis, of Casper, Wyoming, has been 


elected district governor of Lions Inter- © 
national for the 15th district, which com- | 
prises the state of Wyoming and twenty- — 


four clubs. 


Samuel Newberger has been appointed a 


member of the bankruptcy law committee © 


of the New York Credit Men’s Association 
for the year 1928-1929. 


G. Harvey Porter of Baltimore spoke on 
“Financing industry without new money” 
at a meeting of the National Association of 
Real Estate Boards, industrial division, 
at Louisville, Kentucky, June 20th. 


Arthur LeRoy Risley, Boston, has been 
appointed a member of the committee on 
taxation of the Boston chamber of commerce. 


An article by George V. Rountree, Chi- 
cago, entitled “Aids to management of 
canning companies through accurate ac- 
counting and cost information,” has ap- 
peared in instalments in six issues of Jhe 
Canner, beginning June 16 and ending 
July 21, 1928. 


“Uniform cost and association activities” 
was the title of an address delivered by 
O. V. Wallin at a meeting of the Philadelphia 
Damp-wash Association, July 23rd. 


